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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Relief After Violent Encounter - lonia/Montcalm, Inc.
Ionia, Michigan

Opinion

We have audited the accompanying financial statements of Relief After Violent Encounter - lonia/Montcalm, Inc.
(a nonprofit organization), which comprise the statement of financial position as of September 30, 2024, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Relief After Violent Encounter - Ionia/Montcalm, Inc. as of September 30, 2024, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required
to be independent of Relief After Violent Encounter - Ionia/Montcalm, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Relief After Violent Encounter -
Ionia/Montcalm, Inc.’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements,
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

» ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Relief After Violent Encounter - Ionia/Montcalm, Inc.’s internal control. Accordingly, no
such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Relief After Violent Encounter - lonia/Montcalm, Inc.’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplementary information, as identified in the table of contents, is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated, in all material
respects, in relation to the financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 25, 2025, on
our consideration of Relief After Violent Encounter - Ionia/Montcalm, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering Relief After Violent Encounter -
Ionia/Montcalm, Inc.’s internal control over financial reporting and compliance.
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March 25, 2025
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RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2024

ASSETS
Current assets
Cash $ 449,982
Investments 60,076
Prepaids 12,026
Due from Federal /State 40,213
Total current assets 562,297

Noncurrent assets
Fixed assets, net of accumulated depreciation 297,955

TOTAL ASSETS $ 860,252

LIABILITIES AND NET ASSETS

LIABILITIES
Current liabilities

Accounts payable $ 3,270
Accrued wages 34,616
Other accrued liabilities 6,421
Compensated absences 4,517
Unearned revenue 1,750
Current portion long-term debt 3,710

Total current liabilities 54,284

Noncurrent liabilities

Long-term debt 154,289
TOTAL LIABILITIES 208,573

NET ASSETS
Without donor restrictions 651,679
TOTAL LIABILITIES AND NET ASSETS $ 860,252

See accompanying notes to financial statements.



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2024

SUPPORT AND REVENUE
Grants
Department of Health and Human Services
Department of Health and Human Services - VOCA
FEMA
Montcalm County
Ionia County
Local
Greenville Area Community Foundation
Other
Special events and other fundraising activities gross
Cost of special events and other fundraising activities
Contributions
Cash and other financial assets
Nonfinancial assets
Other
Interest
Miscellaneous

TOTAL SUPPORT AND REVENUE
EXPENSES
Program services
Supporting services
Management and general
Fundraising
TOTAL EXPENSES
CHANGE IN NET ASSETS

Net assets, beginning of year

Net assets, end of year

See accompanying notes to financial statements.

Without Donor
Restrictions

$ 492,379
300,104

3,006
4,525

1,000
40,500
65,388
(3,177)

37,995
33,057

2,618
5,703

983,098

764,190

172,487
6,336

943,013

40,085

611,594

$ 651,679




RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED SEPTEMBER 30, 2024

Supporting Services

Program Management
Services and General Fundraising Total

Salaries and wages $ 469,059 $ 144,198 $ 3,339 $ 616,596
Payroll taxes and other fringe benefits 65,223 19,822 184 85,229

Total salaries and related expenses 534,282 164,020 3,523 701,825
Utilities 11,317 705 - 12,022
Communications 12,313 2,086 - 14,399
Maintenance 31,566 - - 31,566
Postage 443 - 1,170 1,613
Resource material 867 - - 867
Supplies 49,317 2,798 771 52,886
Travel 8,796 2,444 165 11,405
Specific assistance 9,683 - - 9,683
Food 10,209 26 623 10,858
Occupancy 31,495 304 - 31,799
Insurance 1,734 - - 1,734
Contractual services 16,586 - - 16,586
Advertising 166 - - 166
Miscellaneous 2,334 104 84 2,522
Depreciation 35,987 - - 35,987
Interest expense 7,095 - - 7,095

TOTAL EXPENSES $ 764,190 $ 172,487 $ 6,336 $ 943,013

See accompanying notes to financial statements.



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 40,085
Adjustments to reconcile change in net assets to
net cash provided by operating activities

Depreciation 35,987
(Increase) decrease in:
Prepaids (235)
Due from Federal/State 35,891
Increase (decrease) in:
Accounts payable 1,380
Accrued wages 8,939
Other accrued liabilities (534)
Compensated absences (1,783)
Unearned revenue (1,487)
NET CASH PROVIDED BY OPERATING ACTIVITIES 118,243
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (2,617)
Purchase of property and equipment (206,379)
NET CASH (USED) BY INVESTING ACTIVITIES (208,996)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term debt 160,000
Payments of long-term debt (2,001)
NET CASH PROVIDED BY FINANCING ACTIVITIES 157,999
NET INCREASE IN CASH DURING YEAR 67,246
Cash, beginning of year 382,736
Cash, end of year $ 449,982

See accompanying notes to financial statements.



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - DESCRIPTION OF THE ORGANIZATION

In 1979, a grass roots movement resulted in the opening of the Spouse Abuse Center in Ionia to shelter women
and children who were survivors of family violence. For over 40 years, comprehensive victim services have
continued in the original house with expanded sites throughout Ionia and Montcalm Counties. Relief After
Violent Encounter - Ionia/Montcalm, Inc. (RAVE I/M), services also include nonresidential counseling and
advocacy, crisis hotline, sexual assault services, services to homeless women and children, legal advocacy, and
community education and prevention activities.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of RAVE I/M conform to U.S. generally accepted accounting principles (GAAP) as
applicable to nonprofit entities. The Financial Accounting Standards Board (FASB) is the accepted standard-
setting body for establishing nonprofit accounting and financial reporting policies.

The following is a summary of the significant accounting policies of RAVE [/M:

Basis of Accounting

Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in
the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of
the measurement focus applied.

The financial statements of RAVE 1/M are accounted for using the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America for nonprofit organizations.

Cash

Cash includes a checking account and cash on hand.
Investments

Investments consist of certificates of deposit with an original maturity of greater than 90 days.

Prepaids

Prepaids consist of payments made to vendors that will benefit future periods.

Due from Federal/State and Credit L.osses

RAVE I/M is exposed to credit losses primarily through services to third-parties. Due from Federal/State
represent consideration from third parties, of which RAVE I/M has an unconditional right to receive. Due
from Federal/State is stated at the amount management expects to collect from outstanding balances. Due
from Federal/State is recorded when invoices are issued and are presented on the statement of financial
position at the amount management expects to collect. Management provides for probable uncollectible
amounts through credit losses expense and an adjustment to the allowance for credit losses. RAVE 1/M'’s
expected loss allowance methodology for accounts receivable is developed using historical collection
experience, current and future economic and market conditions, and a review of the current status of
accounts receivable. Due to the short-term nature of such receivables, the estimated accounts receivable
that may not be collected is based on aging of the accounts receivable balances.



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Due from Federal /State and Credit Losses (continued)

RAVE [/M evaluates contract terms and conditions, economic and industry risk, credit worthiness, and may
require prepayment to mitigate risk of loss. Specific allowance amounts are established to record the
appropriate provision for organizations that have a higher probability of default. RAVE I/M monitors
changes to the receivables balance on a timely basis, and balances are written off as they are determined to
be uncollectable after all collection efforts have been exhausted. See Note 3 regarding concentrations of
credit risk.

Currently, management has determined the value of an allowance for credit losses is immaterial and the
recording of such balance is not considered necessary.

Beginning and ending balances for Due from Federal/State is reported as follows for the year ended
September 30:

Due from Federal/State, beginning of year $ 76,104

Due From Federal/State, end of year $ 40,213

Fixed Assets

Property, equipment, and buildings acquired by RAVE I/M is stated at cost, if purchased, or at fair value, if
donated, with items capitalized at a unit cost of $500 or greater. Depreciation is provided using the straight-
line method over the useful lives of the respective assets, which range from 3 to 39 years. The costs of
normal maintenance that do not add to the value of assets or materially extend asset lives are not capitalized.

Equipment purchased with grant funds are recorded as an expense to meet grant reporting requirements.
These fixed assets are considered to be owned by the grant funding source and, accordingly, are not reported
as fixed assets in the financial statements.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not subject
to donor or grantor restrictions. RAVE I/M has not designated any amounts from net assets without
donor restrictions.

Net Assets with Donor Restrictions - Net assets subject to donor (or grantor) imposed restrictions. Some
donor restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor restrictions are perpetual in nature, where the donor
stipulates that resources are maintained in perpetuity. Gifts of long-lived assets and gifts of cash
restricted for the acquisition of long-lived assets are recognized as revenue when the assets are placed
in service. Donor restrictions are released when a restriction expires, that is, when the stipulated time
has elapsed, or when the stipulated purpose has been accomplished. Currently, RAVE [/M does not have
any net assets subject to donor restrictions.

10



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income Taxes

RAVE I/M is a nonprofit corporation and has been granted exemption from income taxes under Section
501(c)(3) of the Internal Revenue Code. The Agency is not classified as a private foundation.

In the preparation of tax returns, tax positions are taken based on interpretation of federal, state, and local
income tax laws. Management periodically reviews and evaluates the status of uncertain tax positions and
makes estimates of amounts, including interest and penalties, ultimately due or owed. No amounts have
been identified, or recorded, as uncertain tax positions. Federal, state, and local tax returns generally remain
open for examination by various taxing authorities for a period of three to four years.

Revenue Recognition

Contribution Revenue

Contributions of cash and other assets received without donor stipulations are reported as revenue and net
assets without donor restrictions. Gifts received with a donor stipulation that limits their use are reported
as revenue and net assets with donor restrictions. When a donor-stipulated time restriction ends, or
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from restrictions.

Donations of property and equipment are recorded as support at their estimated fair value at the date of
donation. Contributions of land, buildings, equipment, and other long-lived assets are reported as revenue
and net assets without donor restrictions unless explicit donor stipulations specify how such assets must be
used, in which case the gifts are reported as revenue and net assets with donor restrictions. Absent explicit
donor stipulations for the time long-lived assets must be held, expirations of restrictions resulting in
reclassification of net assets with donor restrictions as net assets without donor restrictions are reported
when the long-lived assets are placed in service.

Unconditional contributions expected to be collected within one year are reported at their net realizable
value. Unconditional contributions expected to be collected in future years are initially reported at fair value
determined using the discounted present value of estimated future cash flows technique. The resulting
discount is amortized using the level-yield method and is reported as contribution revenue.

Conditional contributions depend on the occurrence of a specified future and uncertain event to bind the
donor and are recognized as assets and revenue when the conditions are substantially met, and the gift
becomes unconditional.

Grant Revenue

Grant revenue recognized by the Agency is comprised of agreements with various funding agencies for use
in the Agency’s activities. All funding sources are providing revenue streams to the Agency for the benefit
of the public. Grant revenue is recognized upon meeting the performance obligations within the grant
agreement. Any funds received in advance for which obligations of the agreement have not been met are
recognized as refundable advances and then subsequently recognized as revenue upon meeting the
performance obligations identified in the agreement.

11



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue Recognition (continued)
Grant Revenue (continued)

The following schedule shows RAVE [/M’s revenues disaggregated according to the timing of transfer of
goods or services for the year ended September 30:

Revenue recognized at a point in time

Special events, net $ 62,211
Contributions of financial and nonfinancial assets 71,052
Grant revenue 841,514
Investment return 2,618
Miscellaneous 5,703

TOTAL REVENUE AND SUPPORT $ 983,098

Governmental Grants
Governmental grants which are for particular operating purposes are not considered to be contributions
and are recognized as revenue when expenses are incurred under the appropriate activity type (i.e.,

unrestricted).

Functional Allocation of Expenses

The costs of providing program and other activities have been reported in the statement of activities. The
statement of functional expenses presents the natural classification of expenses that are allocated to
program or supporting functions of RAVE I/M. Allocated expenses primarily consist of payroll and related,
professional fees, and general expenses based on salary and wage analysis and management’s estimated use
of resources.

Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America require management to make estimates and assumptions that affect certain

reported amounts and disclosures. Accordingly, actual results could differ from these estimates.

Subsequent Events

In preparing these financial statements, RAVE I/M has evaluated events and transactions for potential
recognition or disclosure through March 25, 2025, the date the financial statements were available to be
issued.

12



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 3 - CONCENTRATION OF CREDIT RISK

RAVE I/M is required to disclose significant concentrations of credit risk regardless of the degree of such risk.
Financial instruments, which potentially subject RAVE I/M to concentrations of credit risk, consist principally of
cash and accounts receivable. RAVE I/M places its cash with financial institutions. Although such cash balances
exceeded the federally insured limits at certain times during the year and at year-end they are, in the opinion of
management, subject to minimal risk.

In addition, RAVE I/M recognizes an allowance for credit losses at the time a receivable is recorded based on
management’s estimate of expected credit losses, historical write-off experience, and current account
knowledge, and adjusts this estimate over the life of the receivable as needed. RAVE I/M evaluates the
aggregation and risk characteristics of a receivable pool and develops loss rates that reflect historical collections,
current forecasts of future economic conditions over the time horizon RAVE I/M is exposed to credit risk, and
payment terms or conditions that may materially affect future forecasts.

RAVE I/M performs ongoing credit evaluations of its third-parties’ financial condition whenever deemed
necessary. RAVE [/M evaluates and maintains, if necessary, an allowance for credit losses based on the expected
collectability of all accounts receivable, which takes into consideration an analysis of historical credit losses,
specific customer creditworthiness and current economic trends. Management believes that RAVE [/M’s
concentration of credit risk is limited. RAVE /M has considered potential credit risk exposure due to the lack of
geographic diversification.

NOTE 4 - LIQUIDITY AND AVAILABILITY

RAVE I/M regularly monitors liquidity required to meet its operating needs and other contractual commitments,
while also striving to maximize the investment of its available funds. For purposes of analyzing resources
available to meet general expenses over a 12-month period, RAVE I/M considers all expenses related to its
ongoing program service activities as well as the conduct of services undertaken to support those activities to
be general expenses.

Financial assets available for general expenses, that is, without donor or other restrictions limiting their use,
within one year of the date of the statement of financial position, comprise the following at September 30, 2024:

Cash $ 449,982
Investments 60,076
Due from Federal/State 40,213

Financial assets available to meet cash needs for
general expenditures within one year $ 550,271

In addition to financial assets available to meet general expenses over the next 12 months, RAVE I/M operates
with a balanced budget and anticipates collecting sufficient revenue to cover general expenses.

13



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - CONTRIBUTIONS OF NONFINANCIAL ASSETS

For the year ended September 30, 2024, RAVE I/M recognized the following:

Food $ 5,284
Supplies 20,573
Rent 7,200

$ 33,057

RAVE I/M recognized contributed nonfinancial assets within revenue. Unless otherwise noted, contributed
nonfinancial assets did not have donor-imposed restrictions. Contributed food and supplies recognized were
utilized for the operation of the Agency and its beneficiaries. In valuing food and supplies the Agency estimated
the fair value of the contributions on the basis of estimates of wholesale values that would be received for selling
similar products. Contributed rent recognized comprise of the Greenville location for administrative matters.

Contributed rent is valued and reported at the estimated fair value in the financial statements.

NOTE 6 - NET SPECIAL EVENT REVENUES AND OTHER FUNDRAISING ACTIVITIES

The following is an analysis of special event revenues and other fundraising activities for the year ended

September 30, 2024:

Corks & Kegs proceeds
Less direct expenses

Corks & Kegs proceeds, net

Other fundraising activities
Less direct expenses

Other fundraising activities, net
Total special events and other

fundraising activities, net

NOTE 7 - DUE FROM FEDERAL/STATE

$

28,220
(737)

27,483

37,168
(2,440)

34,728

62,211

The following is a summary of the amounts due from Federal/State at September 30, 2024:

Michigan Department of Health and Human Services

14
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RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 8 - FIXED ASSETS

The following is a summary of the changes in fixed assets for the year ended September 30, 2024:

Balance Balance
Oct. 1,2023 Additions Deletions Sept. 30,2024
Fixed assets being depreciated
Buildings and building improvements $ 328,037 $§ 206,379 $ - $ 534,416
Less accumulated depreciation for:
Buildings and building improvements (200,474) (35,987) - (236,461)
Net fixed assets $ 127,563 $ 170,392 $ - $ 297955

NOTE 9 - LONG-TERM DEBT
Long-term debt at September 30, 2024 consists of the following obligations:

Mortgage payable - $160,000 note dated February 9, 2024 includes monthly
payments of $1,299 including interest at 7.5%. The note matures February 9,
2029 with a balloon payment of all outstanding principal and unpaid interest. $ 157,999

Total maturities of long-term debt are as follows:

Year Ending

September 30, Principal Interest Total
2025 $ 3,710 $ 11,883 $ 15,593
2026 4,003 11,591 15,594
2027 4,318 11,275 15,593
2028 4,627 10,967 15,594
2029 141,341 4,478 145,819

$ 157,999 $ 50,194 $ 208,193

NOTE 10 - RELIANCE ON FUNDING SOURCES

RAVE I/M receives a substantial amount of its support from Federal and State grant revenues. A significant
reduction in the level of this support, if it were to occur, would have an effect on the Agency’s programs and
activities.

15



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 11 - ADOPTION OF A NEW ACCOUNTING STANDARD

For the year ended September 30, 2024, RAVE I/M implemented the following new pronouncement: Financial
Accounting Standards Board (the “FASB”) Accounting Standards Update (“ASU”) No. 2016-13, Financial
Instruments - Credit Losses (Topic 326) (“ASU 2016-13").

Summary:

In July 2016, the FASB issued ASU 2016-13 and thereafter issued additional ASUs to clarify and update the
guidance in ASU 2016-13 (collectively, “CECL”). The objective of the ASU 2016-13 is to provide financial
statement users with more decision-useful information about current expected credit losses on financial
instruments and other commitments to extend credit held by a reporting entity. The most significant change in
this standard is a shift from the incurred loss model to the expected loss model. Under the standard, disclosures
are required to provide users of the financial statements with useful information in analyzing an entity’s
exposure to credit risk and the measurement of credit losses. RAVE 1/M adopted the new standard on October
1, 2023 using the modified-retrospective approach.

RAVE I/M determined that the adoption of ASU 2016-13 did not have a material impact on net assets, assets, or
liabilities as of the date of adoption and primarily resulted in enhanced disclosures.

16
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RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
SCHEDULE OF REVENUE AND EXPENSES
EMERGENCY FOOD AND SHELTER PROGRAM
YEAR ENDED SEPTEMBER 30, 2024

Montcalm County

REVENUE $ 3,006
EXPENSES

Mass shelter $ 3,006

Ionia County

REVENUE $ 4,525
EXPENSES

Mass shelter $ 4,525

18



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
SCHEDULE OF REVENUE AND EXPENSES
DEPARTMENT OF HEALTH AND HUMAN SERVICES
YEAR ENDED SEPTEMBER 30, 2024

Grant No. Grant No.
2101MITANF E20233433-00 Total
REVENUE $ 412,654 $ 79,725 $ 492,379
EXPENSES
Salaries and wages $ 261,342 $ 59,090 $ 320,432
Fringe benefits 33,874 8,418 42,292
Employee training and travel 2,368 1,886 4,254
Communication 8,236 297 8,533
Supplies 28,164 164 28,328
Contractual - Professional Services 14,493 - 14,493
Space Costs 23,782 - 23,782
Client Assistance 15,284 4,416 19,700
Indirect 25,111 5,454 30,565
TOTAL EXPENSES $ 412,654 $ 79,725 $ 492,379

19
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Relief After Violent Encounter - lonia/Montcalm, Inc.
Ionia, Michigan

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Relief After Violent Encounter -
Ionia/Montcalm, Inc. (the Agency) (a nonprofit organization), which comprise the statement of financial position
as of September 30, 2024, and the related statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report thereon dated
March 25, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Agency’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Agency’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Agency’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Agency’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the Agency’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

W aney Costociran. Pc

March 25, 2025
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