RELIEF AFTER VIOLENT ENCOUNTER -
IONIA/MONTCALM, INC.
IONIA, MICHIGAN

REPORT ON FINANCIAL STATEMENTS

YEAR ENDED SEPTEMBER 30, 2022

(ZManer

Costerisan




TABLE OF CONTENTS

INDEPENDENT AUDITOR’S REPORT ...ooreeeruusrsseeessssmsssessssssssssssssssssssssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssses

FINANCIAL STATEMENTS ...ttt ssssssssssssssssssssssssssssss s sssssss s ssssssss s s basss s s basss s aas s bR s a0

N

Statement of Financial Position

Statement of Activities

Statement of Functional Expenses

Statement of Cash Flows

o N oL,

Notes to FINANCIal STAtEIMEINLS ... sssssss s sssss s sssss bbb ss b ssass e basses

SUPPLEMENTARY INFORMATION ...iisisssssssssissssssssssssssssssssssssssssssssisssssssisssssssssssssssisssssssssssssissss

.9-14

15

Schedule of Revenue and Expenses - Emergency Food and Shelter Program

.16

17

Schedule of Revenue and Expenses - Department of Health and Human Services

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS .....crssrisissssmsssssssssssssssssssssssssssssssssssssssssssssssssssssissssssssssssssssnes




2425 E. Grand River Ave.,
M a n e r Suite 1, Lansing, MI 48912
2 517.323.7500
@
COStGI’ 1Sd1 & sramess

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Relief After Violent Encounter - lonia/Montcalm, Inc.
Ionia, Michigan

Opinion

We have audited the accompanying financial statements of Relief After Violent Encounter - lonia/Montcalm, Inc.
(a nonprofit organization), which comprise the statement of financial position as of September 30, 2022, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Relief After Violent Encounter - lonia/Montcalm, Inc. as of September 30, 2022, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required
to be independent of Relief After Violent Encounter - lonia/Montcalm, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Relief After Violent Encounter -
Ionia/Montcalm, Inc.’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements,
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Relief After Violent Encounter - Ionia/Montcalm, Inc.’s internal control. Accordingly, no
such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Relief After Violent Encounter - lonia/Montcalm, Inc.’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplementary information, as identified in the table of contents, is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated, in all material
respects, in relation to the financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 6, 2023, on our
consideration of Relief After Violent Encounter - lonia/Montcalm, Inc.’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Relief After Violent Encounter - lonia/Montcalm,
Inc.’s internal control over financial reporting and compliance.
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RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.

STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2022

ASSETS
Current assets
Cash
Investments
Prepaids
Due from Federal /State
Due from others

Total current assets

Noncurrent assets

Fixed assets, net of accumulated depreciation

TOTAL ASSETS

LIABILITIES AND NET ASSETS
LIABILITIES
Current liabilities
Accounts payable
Accrued wages
Other accrued liabilities
Compensated absences

TOTAL LIABILITIES

NET ASSETS
Without donor restrictions

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.

$ 302,341
56,630
1,838
73,252
2,790

436,851

136,411

$ 573,262

$ 1,079
26,178
5,330
2,912

35,499

537,763

$ 573,262




RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2022

SUPPORT AND REVENUE
Grants
Department of Health and Human Services
Department of Health and Human Services - VOCA
FEMA
Montcalm County
Ionia County
Local
Greenville Area Community Foundation
Other
Special events and other fundraising activities gross
Cost of special events and other fundraising activities
Contributions
Cash and other financial assets
Nonfinancial assets
Other
Interest
Miscellaneous

TOTAL SUPPORT AND REVENUE
EXPENSES
Program services
Supporting services
Management and general
Fundraising
TOTAL EXPENSES
CHANGE IN NET ASSETS

Net assets, beginning of year

Net assets, end of year

See accompanying notes to financial statements.

Without Donor
Restrictions

$ 270,322
372,032

16,399
5,579

4,046
4,621

51,260

(1,488)

22,570
27,576

254
85

773,256

525,682

196,661
2,212

724,555

48,701

489,062

$ 537,763




RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED SEPTEMBER 30, 2022

Salaries and wages

Payroll taxes and other fringe benefits

Total salaries and related expenses

Utilities
Communications
Maintenance

Postage

Printing and publishing
Resource material
Supplies

Mileage reimbursement
Specific assistance
Food

Occupancy

Insurance

Contractual services
Miscellaneous
Depreciation
Contributions of nonfinancial assets

TOTAL EXPENSES

Supporting Services

Program Management
Services and General Fundraising Total
$ 333,784 $ 127,155 $ 77 $ 461,016
57,644 20,378 6 78,028
391,428 147,533 83 539,044
12,658 691 - 13,349
9,851 2,568 22 12,441
22,516 12,741 - 35,257
145 42 265 452
- - 1,007 1,007
61 620 - 681
22,116 13,725 25 35,866
3,786 3,461 54 7,301
8,879 312 - 9,191
1,554 3,841 50 5,445
2,700 1,337 - 4,037
4,672 5,158 518 10,348
7,839 4,369 175 12,383
131 263 13 407
9,770 - - 9,770
27,576 - - 27,576
$ 525,682 $§ 196,661 $ 2,212 $ 724,555

See accompanying notes to financial statements.



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED SEPTEMBER 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 48,701
Adjustments to reconcile change in net assets to
net cash provided by operating activities

Depreciation 9,770
(Increase) decrease in:
Prepaids 7,753
Due from Federal/State 18,476
Due from others (2,790)
Increase (decrease) in:
Accounts payable (609)
Accrued wages 7,153
Other accrued liabilities 781
Compensated absences (500)
NET CASH PROVIDED BY OPERATING ACTIVITIES 88,735

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investments (253)
NET INECREASE IN CASH DURING YEAR 88,482
Cash, beginning of year 213,859
Cash, end of year $ 302,341

See accompanying notes to financial statements.



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - DESCRIPTION OF THE ORGANIZATION

In 1979, a grass roots movement resulted in the opening of the Spouse Abuse Center in Ionia to shelter women
and children who were survivors of family violence. For 43 years, comprehensive victim services have continued
in the original house with expanded sites throughout Ionia and Montcalm Counties. Relief After Violent
Encounter - Ionia/Montcalm, Inc. (RAVE Ionia/Montcalm), Inc. services also include nonresidential counseling
and advocacy, crisis hotline, sexual assault services, services to homeless women and children, legal advocacy,
and community education and prevention activities.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Agency conform to U.S. generally accepted accounting principles (GAAP) as
applicable to nonprofit entities. The Financial Accounting Standards Board (FASB) is the accepted standard-
setting body for establishing nonprofit accounting and financial reporting policies.

The following is a summary of the significant accounting policies of the Agency:

Basis of Accounting

Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in
the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of
the measurement focus applied.

The financial statements of the Agency are accounted for using the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America for nonprofit organizations.

Cash

Cash includes a checking account and cash on hand.
Investments

Investments consist of certificates of deposit with an original maturity of greater than 90 days. All
investments have readily determinable fair values and are stated at fair value at September 30, 2022.

Prepaids
Prepaids consist of payments made to vendors that will benefit future periods.

Due from Federal/State

Due from Federal/State consists of amounts due for reimbursement of grant expenses that had not been
received as of year-end.

Due from Others

Due from others consists mainly of amounts due from local organizations which represent reimbursement
for grant expenses that had not been received as of year-end.



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fixed Assets

Property, equipment, and buildings acquired by the Agency is stated at cost, if purchased, or at fair value, if
donated, with items capitalized at a unit cost of $500 or greater. Depreciation is provided using the straight-
line method over the useful lives of the respective assets, which range from 3 to 39 years. The costs of
normal maintenance that do not add to the value of assets or materially extend asset lives are not capitalized.

Equipment purchased with grant funds are recorded as an expense to meet grant reporting requirements.
These fixed assets are considered to be owned by the grant funding source and, accordingly, are not reported
as fixed assets in the financial statements.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not subject
to donor or grantor restrictions. The Agency has not designated any amounts from net assets without
donor restrictions.

Income Taxes

RAVE I/M is a nonprofit corporation and has been granted exemption from income taxes under Section
501(c)(3) of the Internal Revenue Code. The Agency is not classified as a private foundation.

In the preparation of tax returns, tax positions are taken based on interpretation of federal, state, and local
income tax laws. Management periodically reviews and evaluates the status of uncertain tax positions and
makes estimates of amounts, including interest and penalties, ultimately due or owed. No amounts have
been identified, or recorded, as uncertain tax positions. Federal, state, and local tax returns generally remain
open for examination by various taxing authorities for a period of three to four years.

Revenue Recognition

Contribution Revenue

Contributions of cash and other assets received without donor stipulations are reported as revenue and net
assets without donor restrictions. Gifts received with a donor stipulation that limits their use are reported
as revenue and net assets with donor restrictions. When a donor-stipulated time restriction ends, or
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from restrictions.

Donations of property and equipment are recorded as support at their estimated fair value at the date of
donation. Contributions of land, buildings, equipment, and other long-lived assets are reported as revenue
and net assets without donor restrictions unless explicit donor stipulations specify how such assets must be
used, in which case the gifts are reported as revenue and net assets with donor restrictions. Absent explicit
donor stipulations for the time long-lived assets must be held, expirations of restrictions resulting in
reclassification of net assets with donor restrictions as net assets without donor restrictions are reported
when the long-lived assets are placed in service.

10



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition (continued)

Contribution Revenue (continued)

Unconditional contributions expected to be collected within one year are reported at their net realizable
value. Unconditional contributions expected to be collected in future years are initially reported at fair value
determined using the discounted present value of estimated future cash flows technique. The resulting
discount is amortized using the level-yield method and is reported as contribution revenue.

Conditional contributions depend on the occurrence of a specified future and uncertain event to bind the
donor and are recognized as assets and revenue when the conditions are substantially met, and the gift
becomes unconditional.

Grant Revenue

Grant revenue recognized by the Agency is comprised of agreements with various funding agencies for use
in the Agency’s activities. All funding sources are providing revenue streams to the Agency for the benefit
of the public. Grant revenue is recognized upon meeting the performance obligations within the grant
agreement. Any funds received in advance for which obligations of the agreement have not been met are
recognized as refundable advances and then subsequently recognized as revenue upon meeting the
performance obligations identified in the agreement.

The following schedule shows the Agency’s revenues disaggregated according to the timing of transfer of
goods or services for the year ended September 30:

Contract revenue recognized at a point in time

Special events, net $ 49,772
Contributions of financial and nonfinancial assets 50,146
Grant revenue 672,999
Investment return 254
Other revenue 85

TOTAL REVENUE AND SUPPORT $ 773,256

Governmental Grants
Governmental grants which are for particular operating purposes are not considered to be contributions
and are recognized as revenue when expenses are incurred under the appropriate activity type (i.e.,

unrestricted).

Functional Allocation of Expenses

The costs of providing program and other activities have been reported in the statement of activities. The
statement of functional expenses presents the natural classification of expenses that are allocated to
program or supporting functions of the Agency. Allocated expenses primarily consist of payroll and related,
professional fees, and general expenses based on salary and wage analysis and management’s estimated use
of resources.

11



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America require management to make estimates and assumptions that affect certain

reported amounts and disclosures. Accordingly, actual results could differ from these estimates.

Comparative Data

Comparative data for the prior year has not been presented in the accompanying financial statements since
their inclusion would make the statements unduly complex and difficult to read.

Subsequent Events

In preparing these financial statements, the Agency has evaluated events and transactions for potential
recognition or disclosure through March 6, 2023, the date the financial statements were available to be
issued.

NOTE 3 - CONCENTRATION OF CREDIT RISK

The Agency is required to disclose significant concentrations of credit risk regardless of the degree of such risk.
Financial instruments, which potentially subject the Agency to concentration of credit risk, consist principally of
cash in the bank. The Agency places its cash with high-credit-quality financial institutions. Although such cash
balances may exceed the federally insured limits at certain times during the year, they are, in the opinion of
management, subject to minimal risk.

NOTE 4 - LIQUIDITY AND AVAILABILITY

The Agency regularly monitors liquidity required to meet its operating needs and other contractual
commitments, while also striving to maximize the investment of its available funds. For purposes of analyzing
resources available to meet general expenses over a 12-month period, the Agency considers all expenses related
to its ongoing program service activities as well as the conduct of services undertaken to support those activities
to be general expenses.

Financial assets available for general expenses, that is, without donor or other restrictions limiting their use,
within one year of the date of the statement of financial position, comprise the following at September 30, 2022:

Cash $ 302,341
Investments 56,630
Due from Federal /State 73,252
Due from others 2,790

Financial assets available to meet cash needs for
general expenditures within one year $§ 435,013

In addition to financial assets available to meet general expenses over the next 12 months, the Agency operates
with a balanced budget and anticipates collecting sufficient revenue to cover general expenses.

12



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 5 - CONTRIBUTIONS OF NONFINANCIAL ASSETS

For the year ended September 30, 2022, the Agency recognized the following:

Food $ 5,089
Supplies 15,287
Rent 7,200

$ 27,576

The Agency recognized contributed nonfinancial assets within revenue. Unless otherwise noted, contributed
nonfinancial assets did not have donor-imposed restrictions. Contributed food and supplies recognized were
utilized for the operation of the Agency and its beneficiaries. In valuing food and supplies the Agency estimated
the fair value of the contributions on the basis of estimates of wholesale values that would be received for selling
similar products. Contributed rent recognized comprise of the Greenville location for administrative matters.
Contributed rent is valued and reported at the estimated fair value in the financial statements.

NOTE 6 - NET SPECIAL EVENT REVENUES AND OTHER FUNDRAISING ACTIVITIES

The following is an analysis of special event revenues and other fundraising activities for the year ended
September 30, 2022:

Corks & Kegs proceeds $ 18,196
Less direct expenses (421)
Corks & Kegs proceeds, net 17,775
Other fundraising activites 33,064
Less direct expenses (1,067)
Other fundraising activities, net 31,997

Total special events and other
fundraising activities, net $ 49,772

NOTE 7 - DUE FROM FEDERAL/STATE

The following is a summary of the amounts due from Federal/State at September 30, 2022:

Michigan Department of Health and Human Services $ 22,494
Michigan Department of Health and Human Services - VOCA 50,758
$ 73,252

13



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 8 - FIXED ASSETS

The following is a summary of the changes in fixed assets for the year ended September 30, 2022:

Balance Balance
Oct. 1, 2021 Additions Deletions Sept. 30,2022
Fixed assets being depreciated
Buildings and building improvements $ 328,037 - - $ 328,037
Equipment 17,457 - 17,457 -
Subtotal 345,494 - 17,457 328,037
Less accumulated depreciation for:
Buildings and building improvements (181,926) (9,700) - (191,626)
Equipment (17,387) (70) 17,457 -
Subtotal (199,313) (9,770) 17,457 (191,626)
Net fixed assets $§ 146,181 (9,770) 34,914 § 136,411

NOTE 9 - RELIANCE ON FUNDING SOURCES

RAVE I/M receives a substantial amount of its support from Federal and State grant revenues. A significant
reduction in the level of this support, if it were to occur, would have an effect on the Agency’s programs and

activities.

NOTE 10 - ACCOUNTING STANDARDS UPDATE

The Agency implemented Accounting Standards Update (ASU) 2020-07 for the year ended September 30, 2022.
This ASU clarifies the presentation and disclosure of contributed nonfinancial assets. It does not change existing
recognition and measurement for contributed nonfinancial assets.

14
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REVENUE

EXPENSES
Mass shelter

REVENUE

EXPENSES
Mass shelter

RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.
SCHEDULE OF REVENUE AND EXPENSES
EMERGENCY FOOD AND SHELTER PROGRAM
YEAR ENDED SEPTEMBER 30, 2022

Montcalm County

Ionia County
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16,399

16,399

5,579

5,579



RELIEF AFTER VIOLENT ENCOUNTER - IONIA/MONTCALM, INC.

SCHEDULE OF REVENUE AND EXPENSES
DEPARTMENT OF HEALTH AND HUMAN SERVICES
YEAR ENDED SEPTEMBER 30, 2022

REVENUE

EXPENSES
Salaries and wages
Fringe benefits
Communication
Supplies
Local transportation
Occupancy
Contractual - Professional Services
Space Costs
Client Assistance
Miscellaneous

TOTAL EXPENSES

Grant No. Grant No.
2101MITANF E20221919-00 Total
$ 197,167 $ 73,155 $ 270,322
$ 120,504 $ 55,694 $ 176,198
14,744 9,525 24,269
1,509 1,075 2,584
16,099 2,192 18,291
223 2,769 2,992
21,235 1,849 23,084
1,838 - 1,838
15,432 - 15,432
3,268 - 3,268
2,315 51 2,366
$ 197,167 $ 73,155 $ 270,322
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Relief After Violent Encounter - lonia/Montcalm, Inc.
Ionia, Michigan

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Relief After Violent Encounter -
Ionia/Montcalm, Inc. (the Agency) (a nonprofit organization), which comprise the statement of financial position
as of September 30, 2022, and the related statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report thereon dated
March 6, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Agency’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Agency’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Agency’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

18



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Agency’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the Agency’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

March 6, 2023
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